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17. TIMELINESS AND DATA QUALITY FINE PROGRAM

The Timeliness and Data Quality Fine Program appliesto all Unit Statistical Reports received on or after
January 1, 2023.

a.
First and Subsequent Unit Statistical Reports (other than Correction Reports)

The Rating Board will fine carriersif the Unit Statistical Report is:

i. received by the Rating Board on or after the Fine Month asindicated in Part | (16) of this Plan;
or

ii. received or remainsin “Failed” or “ Accepted with Warnings® status on or after the Fine Month
asindicated in Part | (16) of this Plan.

The fine amount is $100 per Unit Statistical Report per month from the Fine Month until the month in
which the USR is received and accepted by the Rating Board and all associated failures or warnings
have been resolved.If the Unit Statistical Report is not received and not accepted by the Rating Board
two months after the assigned fine month asindicated in Part | (16), the carrier will be charged $200
per Unit Statistical Report per month.

Examples:
Example 1:

A Policy is effective in January 2023.

A USR isduein September 2024 but is late.

The carrier isnotified that the USR islate in October of 2024.

The Fine Month is December of 2024.

The USR is not submitted by November of 2024.

A fine of $100 applies and appears on the December invoice.

The USR is not submitted in December of 2024.

An additional fine of $100 applies and appears on the January invoice, for atota of $200 for
thisUSR.

The USR is submitted in January 2025 and isin “ Accepted” status.
No additional fines apply for this USR.

Example 2:

A Policy is effective in January 2023.

A USR isduein September 2024 and is received in September by the Rating Board in “Failed”
or “Accepted with Warning” status.

The carrier is promptly notified that the USR isin “Failed” or “ Accepted with Warning” status.
The Fine Month is December of 2024.

No USR replacement, correction, or explanation is submitted by November of 2024.

A fine of $100 applies and appears on the December invoice.

No USR replacement, correction, or explanation is submitted by December of 2024.



e An additional fine of $100 applies and appears on the January invoice, for atotal of $200 for
thisUSR.

e A correction or an acceptable explanation is submitted in January 2025. The status of the USR
is changed to “Accepted”.

¢ No additional fines apply for this USR.

" Correction Reports

All correction types asindicated in Part 11 (3) of this Plan will beincluded in the Data Quality Fine
Program. Correction submissions are subject to afine of $100 per unit if not in “Accepted” status
within 60 days of received date, and an additional $200 for each 30-day period in which the unit is not
in“Accepted” status.

Example 3:

e A USR Caorrection is submitted on May 15.

e The Correction isreceived with an “ Accepted with Warnings’ status.

e The carrier has 60 days from received date of the USR to resolve the warning. Therefore, the

due date for addressing this warning, either by correction or an acceptable explanation, is July

14.

An explanation is submitted by the carrier on July 12.

The Rating Board reviews the explanation on July 19.

The Rating Board rejects the explanation.

The carrier will be assessed a fine of $100 on July 15, which will be reflected on the August

invoice.

e The next due date for an explanation/correction is 30 days after the original
explanation/correction due date, on August 13.

Example 4:

e A USR Caorrection is submitted on May 15.

e The Correction is received with an “ Accepted with Warnings’ status.

e The carrier has 60 days from received date of the USR to resolve the warning. Therefore, the
due date for addressing this warning, either by correction or an acceptable explanation, is July
14.

An explanation is submitted by the carrier on July 12.

The Rating Board reviews the explanation on July 19.

The Rating Board accepts the explanation.

The carrier will not be assessed a fine because the acceptable explanation was submitted in a
timely manner.

Example5:

e A USR Correction is submitted on May 15.

e The Correction is received with an “ Accepted with Warnings’ status.

e The carrier has 60 days from received date of the USR to resolve the warning. Therefore, the
due date for addressing this warning, either by correction or an acceptable explanation, is July
14.

e An explanation is submitted by the carrier on July 17.

e The carrier will be assessed afine of $100 on July 15, which will be reflected on the August
invoice.

e The Rating Board reviews the explanation on July 19.

e The Rating Board accepts the explanation.

o No additional fines apply for this USR.



C.
Maximum Fine Amount

Thetotal annual fines levied in accordance with items (a)(ii) and (b) of this section for an individual
carrier group may be subject to a maximum amount to be determined by the Rating Board.
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