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9. NON-COMPENSABLE REPORTING 

A. Entire Claim Non-Compensable

When the entire claim has been determined to be non-compensable, in accordance with Part IV – 
Section (17)(e) of this Plan:

As of the 1st report valuation, and the claim does not include any paid losses, incurred losses, 
and/or ALAE, the claim must not be reported.

As of the 1st report valuation, and the claims includes paid losses, incurred losses, and/or 
ALAE, the claim must be reported with these loss values. Report this claim with the Type of 
Settlement (Loss Condition) Code 05.

After the 1st report valuation and prior to the 10th report valuation, correction report(s) are 
required for all previously submitted unit reports to report the Type of Settlement (Loss 
Condition) Code 05. The paid losses, incurred losses, and/or ALAE must continue to reflect the 
loss values as of each specific report level(s).

Example #1

At the 1st unit report level, the following claim was reported:

Policy Number: W123456 (Exposure State New York)
Claim Number: 12345 (Jurisdiction State New Jersey)
Incurred Indemnity: $20,000; Incurred Medical: $20,000
Paid Indemnity: $1,000; Paid Medical: $1,000
Paid ALAE: $2,000
Claim Status: 0 (Open)

Between the 1st and 2nd unit reports, there was an official ruling that determined the claim was 
noncompensable.

This claim requires a correction to be reported on a 1st unit report to update the Type of Settlement 
Code to 05 Dismissal or Take Nothing (Non-Compensable). The Claim Status remains 0 (Open) and 
the loss amounts remain unchanged as originally reported.

Since this claim was open as of the 1st report, it will continue to be reported with Type of Settlement 
Code 05 until the claim is closed.

Example #2

At the 1st unit report level, the following claim was reported:

Policy Number: W123456 (Exposure State New York)
Claim Number: 23456 (Jurisdiction State New York)
Incurred Indemnity: $20,000; Incurred Medical: $20,000



Paid Indemnity: $1,000; Paid Medical: $1,000
Paid ALAE: $2,000
Claim Status: 0 (Open)
At the 2nd unit report level, the following claim was reported:
Policy Number: W123456 (Exposure State New York)
Claim Number: 23456 (Jurisdiction State – New York)
Incurred Indemnity: $45,000; Incurred Medial $55,000
Paid Indemnity: $45,000; Paid Medical: $55,000
Paid ALAE: $10,000
Claim Status: 1 (Closed)

Between the 2nd and 3rd unit reports, there was an official ruling that determined the claim was non-
compensable.

In response to this ruling, the carrier submitted a correction to the 1st and 2nd unit reports to code the 
claim as non-compensable with Loss Condition Code – Type of Settlement 05 Dismissal or Take 
Nothing (Non-compensable). All loss amounts and Claim Status remain unchanged on both the 1st 
and 2nd reports.

This claim requires a correction to be reported to the 1st unit report, to include the Type of Settlement 
Code 05. The Claim Status remains 0 (Open) and the loss amounts remain unchanged as originally 
reported.

This claim requires a correction to be reported to the 2nd unit report to include the Type of Settlement 
Code 05. The Claim Status remains 1 (Closed) and the loss amounts remain unchanged as originally 
reported.

B. Portion of a Claim Non-Compensable

When a portion of a claim has been determined to be non-compensable, the claim is not reported as a 
non-compensable claim. Only the compensable portion of the claim is reported as follows:

As of the 1st report valuation, and the claim does not include any paid losses, incurred losses, 
and/or ALAE, the claim must not be reported.

As of the 1st report valuation, claims that include paid losses, incurred losses, and/or ALAE, 
must be reported with these loss values. Report this claim with the Type of Settlement (Loss 
Condition) Code other than 05.

After the 1st report valuation, correction report(s) are required for all previously submitted unit 
reports to report the Type of Settlement (Loss Condition) Code other than 05. The paid losses, 
incurred losses, and/or ALAE must be corrected to reflect
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